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WARNING

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, U.S.C., SECTIONS 793 AND 794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.,

These biweekly reports on “Sino-Soviet Bloc Economic Ac-
tivities in Underdeveloped Areas” are prepared and issued
by a Working Group of the Economic Intelligence Commit-
tee, including representatives of the Departments of State,
the Army, the Navy, th Air Force, Commerce, and Agricul-
ture; the International Cooperation Administration; the
Office of the Secretary of Defense; and the Central Intelli-
gence Agency. Their purpose is to provide up-to-date fac-
tual information on sighificant developments in the eco-
nomic relations of Sino-Soviet Bloc countries with under-
developed countries of the Free World. The EIC-R-14 series
of reports, under the same title, provide periodic summaries
and analytical interpretations of these developments.

Printed and Disseminated by
Central Intelligence Agency
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Summary of Events
3 - 16 July 1959

The USSR and Ethiopia have announced in a joint communique’ that
agreements have been signed providing for a broad expansion in eco-
nomic relations between the two countries. Ethiopia accepted a Soviet
credit of $100 million for economic development and concluded a trade
pact calling for the exchange of Soviet manufactured goods and petro-
leum products for Ethiopian agricultural products. Emperor Haile
Selassie left Moscow on 13 July for a 4-day visit to Czechoslovakia,
where he was expected to discuss further assistance, probably involv-
ing military equipment and training.

Guinea and Czechoslovakia have recently signed two economic pacts.
The first, a long-term agreement, calls for the exchange of Czecho-
slovak machinery and consumer goods for Guinean oilseeds, coffee,
and bananas. Under the terms of the second agreement, Czechoslovakia
will extend to Guinea a long-term credit for the purchase of Czecho-
slovak capital equipment. Repayment will be made in the form of agri-
cultural products.

Recent Chinese Communist overtures to Guinea, including a gift
of 5,000 tons of rice which arrived in Conakry at the end of June, indi-
cate a strong desire on the part of China to establish itself in West
Africa.

A Colombian trade mission which has been touring Europe since
April in search of new and expanded coffee markets concluded trade
agreements in Hungary and Rumania during the last week of June.

Yugoslav-Soviet discussions on the possibility of utilizing about
$298 million in suspended credits began in Belgrade on 6 July. Talks

with Czechoslovakia about a credit agreement which expired late in
1958 opened in Prague on 26 June but quickly broke down.
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